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Bucharest, 4th June 2015


Business insolvencies in France at the end of April 2015:
The numbers continue to slowly improve, at -2.7% on a year


The favourable swing first seen in 2014 continues. The immediate rise in business insolvencies in the first four months was partly due to a catching up after the artificially low year-end data, because of the industrial action within the court system, which has however resurfaced in May.

Although the strike action in the Commercial Tribunals caused certain volatility, the trend remains down

[image: ]Year-on-year to end April 2015, the number of business insolvencies declined at a rate comparable to that at the end of 2014: -2.7% (following -2.9% in 2014). The 62,473 business insolvencies cost their suppliers 3.9 billion euros (-16.6%) and potentially endangered 174,786 jobs (-4.6%). This trend reflects specifically the temporary effects on household consumption associated with lower oil prices and improvements in company margins.


Whilst the indications from the January – April 2015 period might seem worrying, with a +1.6% increase in the number of insolvencies[footnoteRef:1], the explanation for this transitory worsening lies in the delays in registrations as a result of the strikes involving the Commercial Tribunals in December 2014, leading to an artificial +16% rise in March 2015[footnoteRef:2]. [1:  Compared with the same period in 2014]  [2:  Compared with March 2014] 






“As of the second quarter, we are expecting the level of consumption to moderate, given that energy prices are rising again. Elsewhere, thanks to the restrained recovery, company creations[footnoteRef:3] are also on the rise (+2.8% in March 2015, against end of March 2014), which should lead to additional insolvencies between now and the end of 2015”, said Guillaume Baqué, Economist at Coface. [3:  Excluding micro-enterprises] 

[bookmark: _GoBack]
Top 3 worst hit sectors: Metals, Construction and Services to Individuals

[image: ]There was a sharp decline in insolvencies in businesses with turnovers between 2.5 and 10 million euros, at the same time as those among larger companies (over 10 million euros) increased as of the beginning of the year, but with a decline seen in April. 

[image: ]In terms of the 100 biggest insolvencies by turnover, three sectors stood out: Metals (15% of the total), Construction (17%) and Services to Individuals (5%), which joined this ranking for the first time. These were also the three sectors out of the eleven examined that experienced increases in insolvencies.


Worsening in Ile-de-France, lead region for insolvencies

There has been a certain amount of change in the map of insolvencies in France. Six regions recorded clear improvements, with declines in the number of insolvencies of more than 5%, particularly in Aquitaine (-10.2%) and Limousin (-8%). 

Only five regions recorded higher levels, ranging between +5.1% for Alsace and +0.3% for the Ile-de-France, the region containing 19.7% of all insolvencies in France. In these two cases, the construction sector was hardest hit, in particular builders of private houses in the Ile de France region who experienced a +10.3% increase in insolvencies.
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	About Coface

The Coface Group, a worldwide leader in credit insurance, offers companies around the globe solutions to protect them against the risk of financial default of their clients, both on the domestic market and for export. In 2014, the Group, supported by its 4,406 staff, posted a consolidated turnover of €1.441 billion. Present directly or indirectly in 98 countries, it secures transactions of 40,000 companies in more than 200 countries. Each quarter, Coface publishes its assessments of country risk for 160 countries, based on its unique knowledge of companies’ payment behaviour and on the expertise of its 350 underwriters located close to clients and their debtors.
In France, Coface manages export public guarantees on behalf of the French State.
www.coface.com
[image: COFA-listed-emblems_black]
Coface SA. is listed on Euronext Paris – Compartment A
ISIN: FR0010667147 / Ticker: COFA




12 COURS MICHELET - LA DÉFENSE 10 - 92800 PUTEAUX - FRANCE
T. - M.  - F. 
www.coface.fr
COMPAGNIE FRANÇAISE D’ASSURANCE POUR LE COMMERCE EXTÉRIEUR 
S.A. AU CAPITAL DE 136.950.607,80 EUROS R.C.S. NANTERRE 552069791
image3.png
T Panorama-Barometre 0

Fichier

Edition_Affichage Fenétre _Aide

owir | DB ES

/7\-1-

|[HBle® |

ANALYSIS OF INSOLVENCIES BY SECTOR

Three out of the eleven sectors analyzed, namely
the metal industry ® (+4.5%), services to indivi-
duals (+1.7%), and construction (+0.7%), witness
arise in insolvencies at the end of April 2015 on
year. Metals are still under the threat of a lack-
uster demand and a drop in commodities prices.
Moreover, 15 out of the 100 largest insolvencies
belong to this sector (see chart n® 6). Further-
more, the business climate © deteriorated in
April'in the housing and the services sectors.
The services to individuals sector experiences a

Chart s
TOP100 of the largest insolvencies by tumover size
(12-month period, March 2015)

stronger degradation, which is measured by an
16.2% increase of the average turnover (see chart
n°7). The retail sector® has the steepest increase
of the average insolvent company turnover
(+781%). But some sectors distinguish them-
selves with a net improvement : electronics
(-13.5%), automobile and transports (-9.9%), and
chemicals (-5.3%). These sectors are benefitting
from the recent devaluation of the Euro, and the
drops in commodities prices.
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Sector risk analysis (12-month period, March 2015)
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Business insolvencies per month
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ically low levels, the conditions for access to
credit have also eased. Satisfaction rates regard-
ing access to credit by SMEs reached 79% for
cash loans and 93% for investment loans in Q4
2014, namely the highest level since the start of
the survey in mid-2012 @. Apart from easier
access to credit, French businesses have bene-
fitted from the fall in the euro (especially the
large exporting companies) and the oil price.
But despite these bursts of oxygen, business
confidence remains lower than in neighbouring
European countries, particularly in the manufac-
turing sector, which is still suffering from signi-
ficant overcapacities.

Let us note too that this downward trend was
artificially sharpened by the strike action within
the commercial courts in December 2014. These
generated a 19.3% drop in the number of insol-
vencies for that month (see chartn® 2). This con-
text enabled a fall in insolvencies of 2.9% to be
recorded at end December 2014 compared with
0.8% year on year in November 2014. Accord-
ingly, for Q1 2015 3.0% additional insolvencies
were recorded compared to the same period in
2014. Without being able to precisely measure
the scope of the delayed registrations, these had
a part to play in the increase in insolvencies in
March 2015 (+16.1% compared to March 2014).

In February, March and April 2015, the most
significant  insolvencies were declared by
Aristophil, a company investing in ancient manu-
scripts and letters, due to alleged fraud (tur-
nover: €165 million, in receivership), the public
works company Trabet (turnover: €71 million, in
receivership) and the stationery wholesaler RP
Diffusion (turnover: €58 million, in receivership).

2) Banaue de France, "Enauéte trimesirielle auprés des entreprises sur leur accés au crédit en France : 4 trimestre 2014", (Quarterly survey on access to
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